Commonwealth of Virginia

VIRGINIA DEPARTMENT OF ENVIRONMENTAL QUALITY

1111 E. Main Street, Suite 1400, Richmond, Virginia 23219
P.O. Box 1105, Richmond, Virginia 23218
(800) 592-5482 FAX (804) 698-4178
www.deq.virginia.gov

Travis A. Voyles Michael S. Rolband, PE, PWD, PWS Emeritus
Acting Secretary of Natural and Historic Resources Director

(804) 698-4020

April 15, 2022
M. Katie Reed

DSMOA Support Liaison

U.S. Army Corps of Engineers

Environmental & Munitions Center of Expertise
1616 Capitol Avenue

Omaha, NE 68102-9200

RE: VA Department of Defense Cooperative Agreement
1 July 2022 — 30 June, 2024

Ms. Reed

Enclosed is VA DEQ’s original Defense States Memorandum of Agreement application
packet requesting continuation of the Defense States Memorandum of Agreement Program
(DSMOA). This request is for $2,045,502 Federal Funds (No State match), that was obtained
as a result of the DSMOA 6 step CA process, for the period of July 1, 2022 to June 30, 2024 .
| have printed and scanned all completed reports into one PDF file and posted within the

DSMOA Portal under our State’s file in the docs tab labeled VA CA22-24 Application April 15,
2022 as instructed.

If you have any questions, or need additional information, please contact Ellen Mooradian, at

(804) 659-1529 or Chris Evans, Director of Office of Remediation Programs at (804) 965-
4903.

Sincerely,

P, b

Mary Ejfen Mooradian
VA DEQ Financial Grants Coordinator
VA DSMOA State POC

Enclosures:

cc: Cliff Goldsborough, VADEQ
Chris Evans, VADEQ Brett Fisher, VADEQ

Belinda Mayton, VADEQ Michelle Prior, VADEQ
Christopher Bergin, VAOAG



OMB Number: 4040-0004
Expiration Date: 10/31/2019

Application for Federal Assistance SF-424

* 1. Type of Submission; * 2. Type of Application: * If Revision, select appropriate letter(s):
(] Preapplication New [
Application [] Gontinuation " Other (Specify):
[ ] Changed/Corrected Application [ Revision l
* 3. Date Received: 4. Applicant |dentifier:
l 04/15/2022Z I L _]
Sa. Federal Entity Identifier: 5b. Federal Award Identifier:

| |

State Use Only:

6. Date Received by State: |:| 7. State Application Identifier: I

8. APPLICANT INFORMATION:

*a. Legal Name: I\jirginia Department of Environmental Quality

* b. Employer/Taxpayer Identification Number (EIN/TIN): *¢. UEL

s6-1661753 | |[wszeaiaense |
d. Address:

* Streett; [1111 Bast Main street, Suire 1400

Street2: L

* City: liic:hmond —|
County/Parish: L —I

* State; L VA: Virginia T
Province: L j

= Country: L USA: UNITED STATES |

* Zip / Postal Code: E3:!J 4- 3531 ]

e. Organizational Unit:

Departmant Name: Division Name:

Dept of Envirommental Quality

Office of Remediation

f. Name and contact information of persen to be contacted on matters involving this application:

Prefix: M. 1 * First Name: Chris

Middle Name: |M, —l

" Last Name: lg.,,ans

Suffix: L _!

Title: IEirectcr—OffiCe of Remediation Programs j

Organizational Affiliation:

jgepartment of Environmental Quality

* Telephone Number: E04-955_4993 Fax Number: |804—698—4178

* Email. lchris .evansldeq,virginia.gov




Application for Federal Assistance SF-424

* 9. Type of Applicant 1: Select Applicant Typs:

I@: State Government

Type of Applicant 2: Select Applicant Type:

Type of Applicant 3: Select Applicant Type:

|

* Other (specify):

I

* 10. Name of Federal Agency:

[&S. army Corps of Engineers T

11. Catalog of Federal Domestic Assistance Number:

[12.212
CFDA Title:

State Memorandum cf Agreement Program for the Reimbursement of Technical Services

* 12. Funding Opportunity Number:

’ﬂ“’*

* Title:

K/&

13. Competition Identification Number:

k/n ]

Title:

N/2

14, Areas Affected by Project (Cities, Counties, States, etc.):

| |_AddAtiachment | [ Defete Attachment | [ view Atiachment |

*15. Descriptive Title of Applicant's Proje;;t:

iftate services as described in the Defense State Memcrandum of Agreement {CSMOA) .

Attach supporting documents as specified in agency instructions.

[ Add Attachments I@ie!e Attachments ' I View Attachments '




Application for Federal Assistance SF-424

16. Congressional Districts Of:

* a. Applicant *b. Program/Project {va-z12

Attach an additional list of Program/Project Congressional Districts if needed.

|_ | LAdd Attachment ] I Delete Attachment I | View Attachment |

17. Proposed Project:

*a. StartDate: |07/01/2022 "b.End Date: |06/30/2024

18. Estimated Funding ($):

* a. Federal ] 2,045, 502. 00|
" b. Applicant I Oml
*c. State | 0.a0|
*d. Local | 0.00
" e, Other L 4.Go
*f. Program Income L o] .OOI

l

|

*g. TOTAL 2,045,502.00]

*19. Is Application Subject to Review By State Under Executive Order 12372 Process?

[X) a. This application was made available to the State under the Executive Order 12372 Process for review on B#5/01/2022 |

B b. Program is subject to £.0. 12372 but has not been selected by the State for review.
[] e Programis not covered by E.O. 12372.

* 20. Is the Applicant Delinquent On Any Federal Debt? {If "Yes,” provide explanation in attachment.)
[]Yes Xino

If "Yes", provide explanation and attach

| ] | AddAttachment | [ Delete Astachment | [ View Attachment |

21. *By signing this application, | certify (1) to the statements contained in the list of certifications** and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances®™ and agree to

comply with any resulting terms if | accept an award. | am aware that any false, fictitious, or fraudulent statements or claims may
subject me to criminal, civil, or administrative penalties. {U.S. Code, Title 218, Section 1001)

X ** | AGREE

== The list of certifications and assurances, or an internet site whete

you may obtain this list, is contained in the announcement or agency
specific instructions.

Authorized Representative:

Prefix: [&5 . W * First Name: |Valerie v—l
Middle Name: g |

* Last Name; [Thoms on —l

Suffix: L |

* Title: !Director of Administratioen ]

* Telephone Number: |804—698-4157 3 Fax Number. [g04-€98-4178

* Email: Iv_e.lerie -thomsoun@deq. virginiajgod

M

* Signature of Authorized Representative:

) * Date Signed: LA.
" ]



kvm32375
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DSMOA Supporting Application Breakdown
Virginia -CA'22-"24

Fuhding

'AIR FQRCE IR __________,g‘vA i 17,8331__ 36,998 998‘ ___(Aggigs_ij
AIRFORCE __{MMRP L VAL 13d6s) 27049 40514
ARMY " [BRACLEGACY ~ (VA | 39530 57045 97475
ARMY  'BRACLEGACY MMRPIVA | 2,583 2770 5,353
ARMY IR VA L 1570650 136263] 293.330"
ARMY " MMRP VA 27,80, 51839 L 19019
IDLA . BR VA J_m._60223 36 isass
FUDS IR VA | 36436, 127,655 184,091
FUDS MAP VA 312550 389431 70,198
FUDS " IMMRP VAl 45015 84958 129973
NAVY BRACLEGACY VA | 1,759] 3,740 5490
NAVY IR NA | 40030]  dd7a9s 856,628,
INAVY MMRP va 126,332 83,672 210,004
OSD  OSDFUND ___ ~ "'VA | 1,105 2,590 - 2695[
T S UV C S ) N\ M
Ty R i (R S I

Tuesday, March 29, 2022 10:21 AM



OMB Number: 4040-0007
Expiration Date: 02/28/2022

ASSURANCES - NON-CONSTRUCTION PROGRAMS

]

i Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for reviewing —I
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of

‘ information. Send comments regarding the burden estimate or any other aspact of this collection of information, including suggestions for

| PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET. SEND

|
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0040), Washington, DC 20503,

IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE:

Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances.

If such is the case, you will be notified.

As the duly authorized representative of the applicant, | certify that the applicant:

1.

Has the legal authority to apply for Federal assistance
and the institutional, managerial and financial capability
{including funds sufficient to pay the non-Federal share
of project cost) to ensure proper planning, management
and completion of the project described in this
application.

Will give the awarding agency, the Comptroller General
of the United States and, if appropriate, the State,
through any authorized representative, access to and
the right to examine all records, books, papers, or
documents related to the award: and will establish a
proper accounting system in accordance with generally
accepted accounting standards or agency directives.

Will establish safeguards to prohibit employees from
using their positions for a purpose that constitutes or
presents the appearance of personal or organizational
conflict of interest, or personal gain.

Will initiate and complete the work within the applicable
time frame after receipt of approval of the awarding
agency.

Will comply with the Intergovernmental Personnel Act of
1970 (42 U.S.C. §§4728-4763) relating to prescribed
standards for merit systems for programs funded under
one of the 19 statutes or regulations specified in
Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 C.F.R. 900, Subpart F).

Will comply with all Federal statutes relating to
nondiscrimination. These include but are not limited to:
{a) Title VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race, color
or national origin; (b) Title 1X of the Education
Amendments of 1972, as amended (20 U.S.C.§§1681-
1683, and 1685-1686), which prohibits discrimination on
the basis of sex; (c) Section 504 of the Rehabilitation

Previous Edition Usable

Authorized for Local Reproduction

Act of 1973, as amended (29 U.5.C. §794), which
prohibits discrimination on the basis of handicaps; (d)
the Age Discrimination Act of 1975, as amended (42 U.
S8.C. §§6101-6107), which prohibits discrimination on
the basis of age; (e) the Drug Abuse Office and
Treatment Act of 1972 (P.L. 92-255), as amended,
relating to nondiscrimination on the basis of drug
abuse; (f) the Comprehensive Alcohol Abuse and
Alcoholism Prevention, Treatment and Rehabilitation
Act of 1970 (P.L. 81-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or
alcoholism; {g) §§523 and 527 of the Public Health
Service Act of 1912 {42 U.S.C. §§290 dd-3 and 290
ee- 3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIIl of the Civil
Rights Act of 1988 (42 U.S.C. §§3601 et seq.), as
amended, relating to nondiscrimination in the sale,
rental or financing of housing: (i) any other
nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
made; and, (j) the requirements of any other
nondiscrimination statute(s) which may apply to the
application.

Will comply, or has already complied, with the
requirements of Titles Il and Il of the Uniform
Relocation Assistance and Real Property Acquisition
Policies Act of 1970 (P.L. 91-848) which provide for
fair and equitable treatment of persons displaced or
whose property is acquired as a result of Federal or
federaily-assisted programs. These requirements
apply to all interests in real property acquired for
project purposes regardless of Federal participation in
purchases,

. Will comply, as applicable, with provisions of the

Hatch Act (5 U.S.C. §§1501-1508 and 7324-7328)
which limit the political activities of employees whose
principal employment activities are funded in whole
or in part with Federal funds.

Standard Form 4248 (Rev. 7-97)
Prescribed by OMB Circular A-102



9. Will comply, as applicable, with the provisions of the Davis- 13. Will assist the awarding agency in assuring compliance
Bacon Act (40 U.S.C. §§276a to 276a-7), the Copeland Act with Section 108 of the National Historic Preservation
{40 U.S.C. §276c and 18 U.8.C. §874), and the Contract Act of 1966, as amended (16 U.S.C. §470), EO 11593
Work Hours and Safety Standards Act (40 U.S.C. §§327- (identification and protection of historic properties), and
333), regarding Yabor standards for federally-assisted the Archaeological and Historic Preservation Act of
construction subagreements, 1974 (16 U.S.C. §§469a-1 et seq.).

10. Will comply, if applicable, with flood insurance purchase 14, Will comply_ with _P.L. 93-3‘48 regarding the protection of
requirements of Section 102(a) of the Flood Disaster human subjects involved in research, development, and
Protection Act of 1973 (P.L. 93-234) which requires related activities supported by this award of assistance.
recipients in a special flood hazard area to participate in the ) ) )
program and to purchase flood insurance if the total cost of 15 Will comply with the Laboratory Animal Welfare Act of
insurable construction and acquisition is $10,000 or more. 1966 (P.L. 89-544, as amended, 7 U.5.C. §§2131 et

seq.) pertaining to the care, handling, and treatment of

11. Will comply with environmental standards which may be warm blooded animals held for research, teaching, or
prescribed pursuant to the following: (a) institution of other activities supported by this award of assistance.
environmental quality control measures under the National .
Environmental%olict; Act of 1969 (P.L. 91-190) and 16. Will comply with the Lead-Based Paint Poisoning
Executive Order (EO) 11514; (b) notification of violating Prevention Act (42 U.S.C. §§4801 et seq.) which
facilities pursuant to EQ 11738; (c) protection of wetlands prohibits the use of lead-based paint in construction or
pursuant to EQ 11990; (d) evaluation of flood hazards in rehabilitation of residence structures.
floodplains in accordance with EO 11988; (e) assurance of 17. Will cause fo be performed the required financial and
project consistency with the approved State management compliance audits in accordance with the Single Audit
program developed under the Coastal Zone Manag_ement Act Amendments of 1996 and OMB Circular No. A-133,
Act of 1972 (16 U.5.C. §§1451 et seq.), {f) conformity of “Audits of States, Local Governments, and Non-Profit
Federal actions to State (Clean Air) Implementation Plans Organizations."
under Section 176(c) of the Clean Air Act of 1955, as
amended (42 U.S.C. §§7401 et seq.); (g) protection of 18. Will comply with all applicable requirements of all other
underground sources of drinking water under the Safe Federal laws, executive orders, regulations, and policies
Drinking Water Act of 1974, as amended (P.L. 93-523); governing this program.
and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93- 19. Wil comply with the requirements of Section 106(g) of
205). the Trafficking Victims Protection Act (TVPA) of 2000, as

i ) . amended (22 U.S.C. 7104) which prohibits grant award

12. Will comply with the Wild and Scenic Rivers Act of recipients or a sub-recipient from (1) Engaging in severe
1968 (16 U.S.C. §§1271 et seq.) refated to protecting forms of trafficking in persons during the period of time
components or potential components of the nationai that the award is in effect (2) Procuring a commercial
wild and scenic rivers system. sex act during the period of time that the award is in

effect or (3) Using forced labor in the performance of the
award or subawards under the award.
SIGMA‘IjURd F AUTHORIZED CERTIFYING OFFICIAL TITLE |

U Vd i &/ . I Director of Administration I |

|

APPLICANT ORGANIZATION DATE SUBMITTED i
i / {

h’A Depariment of Environmental Quality j I 4— / [y / /J 7 j :
i . - = N . — LAWY 4 £ :

Standard Form 4248 (Rev. 7-97) Back

o


kvm32375
Text Box



State Step 3 Budget Summary
Virginia - CA '22 - '24

Yednil

@ nm| wapenkd: muhnu pe

L CA Tatal

Yeur 2 Componehl Appie
f A

AIR FORCE IR $17.8331  $36.998] $54.8311 $ 54.8 8.31
AIR FORCE MMRP $13465  $27.049|  $40.514 $40.514,
|ARMY BRAC LEGACY $39530 ss7945| s97475 597475
ARMY BRAC LEGACY MMRP, $2.583 $2.770]  $5353. © §5353
ARMY IR ) 5157065 $136265 $293330. _ $293330,
ARMYMMRP " {'$27.180, $51.839]  §79.019 $79.019;
DLA IR $6022  $7.136 $13,158 $ 13.158;
FUDS IR $56.436] $127.655 § 184,091 $ 184,091/
FUDS MAP $31.255]  $38943) $70.198] $70.198;
FUDS MMRP | 345015 384958 §120.973, _ $129973
'NAVY BRAC LEGACY $1.759 $3740]  §5499  §5499
NAVY IR $409,130. §447.498! § 856,628  $856,628;
'NAVY MMRP $126332 $83.672] $210.004 $210, 004,
OSDOSDFUND _ | '§1.105] _$2500|  $3695 $3.695)
|0SD DA USACE _Sedli  $1093] s1734 $3.500!
Total 19353511 1.110.151'5 2,045,502 $2.047.268

Report date: Tucsday. April 5. 2022 8:46 AM



State Step 3 Budget Detail
Virginia - CA '22 - '24

. Fe i \ N ! TR
e e i N wi}ih.liﬁjhilliiakdim e A e — Fnd*‘"-"_"—-‘.‘-h‘“‘" SRSILL LTRSS "‘-‘M‘\-«!"“"'Lr*

Component/Funding Type: AIR FORCE IR
DIRECT PROGRAM SUPPORT JI:P (AIR FORCE: VA)
IJBLE - LUSTIS
IBLE - LANGLEY

Component/Funding Type: AIR FORCE MMRP
DIRECT PROGRAM SUPPOR'T JEP {(AIR FORCI:: VA)
IBLE - EUSTIS
IBLE - LANGLEY

Component/Funding Type: ARMY BRAC LEGACY
JCAMERON STATION
DIRECT PROGRAM SUPPORT JEP (ARMY: VA)
FORT MONROE
FORT PICKETT
HARRY DIAMOND LABS WOODBRIDGE RESEARCH FACILITY
VINT HILL FARMS STATION

Component/Funding Type: ARMY BRAC LEGACY MMRP
DIRECT PROGRAM SUPPORT JEP (ARMY: VA)
FOR'T MONROE

Component/Funding Type: ARMY IR
DIRLECT PROGRAM SUPPQR']' JEB {ARMY: VA)
FORT AP JIILL
FORT BELVOIR
FORT LEE
FORT MYER
FORT PICKETT

Component/Funding Type: ARMY MMRP
DIRECT PROGRAM SUPPORT JEP (ARMY: VA)
FORT BELVOIR
FORTLEE

,Component/Funding Type: DLA IR
DEFENSI SUPPLY CENTER RICHMOND
DIRECT PROGRAM SUPPORT JIP {DLA: VA)

Component/Funding Type: FUDS IR
ALESHIRE Q M DEPOT (CO3VAQ173)
,DIRLCT PROGRAM SUPPORT JEP (FLIDS: VA)
\']ANASSA% AFC ()MMUN FAC (CO3VAQ519)
NAAS CREEDS (C03VA0D09)
NANSEMOND ORD DEPOT (C0O3VAQ045)
OYSTER POINT STO AREA (CO3VAD098)

$3.434
$11.631
$2.768
$17.833

5 1.877
$4385
$7.203
] $I:46

$5.033
33.365
$22.079

$1234

$ 702
$7.117
. $39.530

$1,218
$ 1365
$2.583

534 259
S ]0 356

S" 779

$ 34,024
$9.277
$45.370
$157.065

$3.131;

$ 16,058
$7.991
$27.180

|
1
1
|

$3.242
$ 7,560,
$3412.
$ 778
$31.101
$10.343
$56.436.

S 6681
$6.022]

$3.731
$17.857
$15.410
$36.998

$2,748
$ 15,051
$9.250
$27.049

$7.528
$5.888
$ 40.389
$ 2453
$ 1.687
$0

§ 57,945

§274
$ 2.496

$2.770

$ 36.573
$19.938
$28.192
$1.681
$2.107
$47.774
$ 136,265

$5.008
$44.707
$2.104
$51.839

$6.445

$ 691,
$7.136

$1.585
$ 13,015
$6.339
$1.267
$98.756
$ 6.693

$127.655

$7.165
$29.488
$18.178
$54.831

$4.025
$19.436
$16.453
$40.514

$ 12.561
$9.253

$ 62.468
$3.687
$2.389
$7.117

$97.475.

$1.492
$ 3.861
$5.353

$70.832,
$ 30.294
$51,971
$ 35.705
$11.384
$93.144
$293.330,

$ 8.159;
$ 60.765
£ 10.095
$79.019

$11.799
$ 1.359°
$13.158

$4.827
$20.575,
$9.751
$2.045

$ 129.857
$ 17.036
$ 184.091

Monday. March 28. 2022 1 1:40 AM



State Step 3 Budget Detail
Virginia - CA '22 - '24

' sty
Component/Funding Type: FUDS MAP
STATEWIDL: MANAGEMENT ACTION PLAN - MAPS

. L

Component/Funding Type: FUDS MMRP
BUCKROL BEACH (C03VA1011)
DIRECT PROGRAM SUPPORT JEP (FUDS: VA)
NANSEMOND ORD DEPOT {CO3VAQ045)
PLUM TREE ISL RNG (C03VA0202)

Component/Funding Type: NAVY BRAC LEGACY
DIRECT PROGRAM SUPPORT JEP {NAVY: VA)
NAVAL RADIO STATION DRIVER

Component/Funding Type: NAVY IR
DIRECT PROGRAM SUPPORT JEP (NAVY: VA)
JOINT EXPEDITIONARY BASE LITTLE CREEK - FORT STORY
"MCB QUANTICO
NAS OCEANA VA (DAM NECK)
NAVAL AIR STATION OCEANA
NAVAL BASE NORFOLK
NAVAL SHIPYARD NORFOLK
NAVAL SUPPLY CENTER CHEATHAM ANNEX
"NAVAL SURFACL WARFARE CENTER DAHLGREN
NAVAL WEAPONS STATION YORKTOWN
NORTHWLEST CHESAPKE VA
ST. JULIENS CREEK

Component/Funding Type: NAVY MMRP
‘DIRECT PROGRAM SUPPORT JEP (NAVY: VA)
JOINT EXPEDITIONARY BASE LITTLE CREEK - FORT STORY
MCB QUANTICO
NAVAL AIR STATION OCEANA
NAVAL SURFACE WARFARE CENTER DAHLGREN
NAVAL WEAPONS STATION YORKTOWN

Component/Funding Type: OSD DA USACE
DSMOA STEERING COMMITTEE (OSD DA: VA)

Component/Funding Type: OSD QOSD FUND
MUNITIONS RESPONSE DIALOGUE (MRD)

Total

FRGTF

$31.255
$31.255

§ 641
$9,592
54.740

§30.036
$£45.015

$235

-

$1.524

$1.759

$43.318
$33.688
$23.996
$60.538
$60.538
$21319
$32.553
$28.469
$27.672
§57.743
$ 3,969
$ 15.327
$409.130

$17.681
$2.683
$62.910

$ 19.206
$19.361
$ 4.489

'$ 126,332

$ 641
$6d1

$1.105
i 851105

it l:_] -

$38.943
$38.943

$1.015
$17.730
$9.344
$ 56,869
$ 84.958

£ 366
$3.374
$3.740

$43.277
$65.492
$ 18.551
$ 17.389
$17.389
$39.781
$30.612
$61.594
$39.781
$ 68.749
$ 20,591
$ 24.292
$ 447.498

3 8.406
$35.154
$1.889
$23.188
$ 34795
$10.240
$ 83.072

$ 1.093
$1.093

$2.590
$2.590

CACLOL!

$70.198
$70.198

$ 1.656
$27.322
$ 14.090
$ 86.903

$129.973

$ 601
$ 4.898
$5.499

$86.595
$99.180
§42.547
$77.927
$77.927
561,100
$63.165
$90.063
$67.453
$ 126,492
$24.560
$39.619
$ 856.628

$26.087
$7.839

% 64.799
$42.304
$54.156
$14.729
$210.004'

$1.734
$1.734

$3.695
$3.695°

'$935.351 § 1.110.151 $ 2.045.502

Monday. March 28. 2022 11:40 AM



State Budget Breakdown - Totals Step 3
Virginia - CA '22 - '24

Bt iicetn N A2 EEAR i
Direct Labor $488.887 $591.696 § 1.080.583
Iringe On Direct Labor $228967 $277.213 § 506.180
Travel $51.921  $51.469 $103.390.
Equipment $0 $0 $0
Supplies $2.028 $1.857 $3.885
Contracts $18.504  $16.271 $34.775
Other Direct Costs F18.000  Sled24  $34424
,Total Direct Charges 3 808.307  $954.930 '$ 1.763.237.
Application of Agency Indircet Cosls 127.044  § 155221 $282.265,
Total $935.351 $ 1,110,151 $ 2,045,502,

Monday. March 28, 2022 11:44 AM



State Budget Out-years Summary - Step 3

Virginia - CA '22 - '24

s LIRSS RS LTRSS S T e i B DRI i R i e 7 e

AIR FORCEIR
AIR FORCE MMRP

ARMY BRAC LEGACY
ARMY BRAC LEGACY MMRP

ARMY IR
ARMY MMRP
DLA IR

FUDS IR

FUDS MAP
FUDS MMRP
NAVY BRAC LEGACY
NAVY IR
NAVY MMRP
OSD OSD FUND
OSD DA USACE
Total

$17.833  $36.998 $27910 $66235 $55232  §75.416
$13465  $27.049 §$14.038 $37.307 $14116  $47.030
$39.530  $57.945 $7.650 $9.782  $5.104  $9.799
$2.383  $2.770 $0 $0 $0 $0
$157.065 S136.265 $8.772 $22427  $8836  $22.464
$27.180  $51.839. $11.931 $21.171 $11.987 §21.204
$6.022  $7.36 $10665 $16.976  $10.708  § 17.000
$56.436 $127.655 $35.580 $66.802 $35279  $66.909
$31.255  $38.943 $30.046 $34.152 $28651  $30.979
$45.015  $84958 $6.570 $11.945  $6602  $11.963
$1.759 $3.740 $0 S0 $0 $0

$409.130; $447.498,$272.072.$ 453,714 $919.699 $ 1.767.207

$126332  $83.672 $65993 $105.515  §$65939 §$120427
$1.005  $2590  §$0 $0 50 $0
$641  $1.093 $0 50 $0 $0
$935.351 § 1.110.151 $491.227 §$846.026 $ 1.162.153 § 2,190,398

Monday. March 28, 2022 11:41 AM



State Pending Attachment A
Virginia - CA '22 - '24

Component/unding Type: AIR FORCE IR
DIRECT PROGRAM SUPPORT JEP (AIR FORCE: VA)
IJBLE - LUSTIS
JBLE - LANGLEY

Component/Funding Type: AIR FORCE MMRP
DIRECT PROGRAM SUPPORT JEP (AIR FORCE: VA)
IBLE - EUSTIS
IBLE - LANGLEY

Component/Funding Type: ARMY BRAC LEGACY
CAMERON STATION
DIRECT PROGRAM SUPPORT JI:P (ARMY: VA)
FORT MONROE
FORT PICKETT
HARRY DIAMOND LABS WOODBRIDGE RESEARCH FACILITY
VINT HILL FARMS STATION

Component/FFunding Type: ARMY BRAC LEGACY MMRP
DIRECT PROGRAM SUPPORT IEP (ARMY: VA)
FORT MONROLE

Component/Funding Type: ARMY IR
DIRECT PROGRAM SUPPORT JEP (ARMY: VA)
FORT A.P. HILL
FORT BELVOIR
FORT LEE
FORT MYER
FORT PICKETT

Component/Funding Type. ARMY MMRP
DIRECT PROGRAM SUPPORT JEP (ARMY: VA)
FORT BELVOIR
FORT LEE

Component/FFunding Type: DLA IR
DEFENSE SUPPLY CENTER RICHMOND
DIRECT PROGRAM SUPPORT JEP (DI.A: VA)

Component/Funding Type: FUDS IR
ALESHIRE Q M DEPOT (CO3VAQ173)

DIRECT PROGRAM SUPPORT JEP (FUDS: VA)
MANASSAS AF COMMUN FAC (CO3VA0519)
NAAS CREEDS (CO3VA0009)

NANSEMOND ORD DEPOT (CO3VAO045)
OYSTER POINT STO AREA (C03VA0098)

Component/Funding Type: FUDS MAP
STATEWIDE MANAGEMENT ACTION PLAN - MAPS

Component/Funding Type: FUDS MMRP
BUCKROE BEACH (CO3VA1011)

DIRECT PROGRAM SUPPORT JEP (FUDS: VA)

NANSEMONID ORD DEPOT (COIVA0045)

PLUM TREE [SL RNG (C03VA0202)
Component/Funding Type: NAVY BRAC LEGACY

Monday. March 28. 2022 11:43 AM



State Pending Attachment A
Virginia - CA '22 - '24

DIRECT PROGRAM SUPPORT JEP (NAVY: VA)
NAVAL RADIO STATION DRIVER
Component/Funding Type: NAVY IR
DIRECT PROGRAM SUPPORT JEP (NAVY: VA)
JOINT EXPEDITIONARY BASE LITTLE CREEK - FORT STORY
MCB QUANTICO
NAS OCEANA VA (DAM NECK)
NAVAL AIR STATION OCEANA
NAVAL BASE NORFOLK
NAVAL SHIPYARD NORFOLK
NAVAL SUPPLY CENTER CHEATIAM ANNEX
NAVAL SURFACE WARFARL CENTER DAHLGREN
NAVAL WEAPONS STATION YORKTOWN
NORTHWEST CHESAPKE VA
ST. JULIENS CREEK
Component/Funding Type: NAVY MMRP
DIRECT PROGRAM SUPPORT JEP (NAVY: VA)
JOINT EXPEDITIONARY BASE LITTLE CREEK - FORT STORY
MCB QUANTICO
NAVAL AIR STATION OCEANA
NAVAL SURFACE WARFARE CENTER DAIHLGREN
NAVAL WEAPONS STATION YORKTOWN
Component/Funding Type: OSD DA USACE
DSMOA STEERING COMMITTEL (OSD DA: VA)
Component/Funding Type: OSD OSD FUND
MUNITIONS RESPONSE DIALOGUE (MRD)

Monday. March 28. 2022 171:43 AM



CERTIFICATIONS REGARDING LOBBYING; DEBARMENT, SUSPENSION AND OTHER
RESPONSIBILITY MATTERS; AND DRUG-FREE WORKPLACE REQUIREMENTS FOR
COOPERATIVE AGREEMENTS

Applicants should refer to the regulations cited below to determine the certification which they are
required to attest. Applicants should also review the instructions for certification included in the
regulations before completing this form. Signature of this form provides for compliance with
certification requirements under: 32 CFR Part 28, “New Restrictions on Lobbying”; 2 CFR Part
180, “OMB Guidelines on to Agencies on Government-wide Debarment and Suspension (Non-
Procurement”, as implemented by the Department of Defense in 2 GFR part 1125; and 32 CFR
Part 26, “Government-wide Requirements for Drug Free Workplace (Financial Assistance)’. The
certifications will be treated as a material representation of fact upon which reliance will be placed
when determining award of the cooperative agreement.

1. LOBBYING
The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the
undersigned, to any person for influencing or attempting to influence an officer or employee of an
agency, a Member of Congress, an officer or employee of Congress, or an employee of a
Member of Congress in connection with the awarding of any Federal contract, the making of any
Federal grant, the making of any Federal loan, the entering into of any cooperative agreement,
and the extension, continuation, renewal, amendment, or modification of any Federal contract,
grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any
person for influencing or attempting to influence an officer or employee of any agency, a Member
of Congress, an officer or employee of Congress, or an employee of a Member of Congress in
connection with this Federal contract, grant, loan, or cooperative agreement, the undersigned

shall complete and submit Standard Form-LLL, “Disclosure of Lobbying Activities,” in accordance
with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award
documents for all subawards at all tiers (including subcontracts, subgrants, and contracts under

grants, loans, and cooperative agreements) and that all subrecipients shall certify and disclose
accordingly.

This certification is a material representation of fact upon which reliance was placed when this
transaction was made or entered into. Submission of this certification is a prerequisite for making
or entering into this transaction imposed by section 1352, title 31, U.S. Code, Any person who
fails to file the required certification shall be subject to a civil penalty of not less than $10,000 and
not more than $100,000 for each such failure.

2. DEBARMENT, SUSPENSION, AND OTHER RESPONSIBILITY MATTERS

(1) The applicant certifies, to the best of its knowledge and belief, that it and its principals:

(a) Are not presently debarrad, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any Federal department or agency:



(b) Have not within a three-year period preceding this application been convicted of or had a civil
judgment rendered against them for commission of fraud or a criminal offense in connection with
obtaining, attempting to obtain, or performing a public (Federal, State, or local) transaction or
contract under a public transaction; violation of Federal or State antitrust statutes; or commission
of embezzlement, theft, forgery, bribery, falsification or destruction of records, making false
statements, or receiving stolen property;

(c) Are not presently indicted for or otherwise criminally or civilly charged by a government entity
(Federal, State, or local) with commission of any of the offenses enumerated in paragraph (1)(b)
of this certification; and

(d) Have not within a three-year period preceding this application had one or more public
transactions (Federal, State, or local) terminated for cause or default.

(2) Where the prospective primary participant is unable to certify to any of the statements in this
certification, such prospective participant shall attach an explanation to this proposal.

(3) The applicant shall communicate the requirements to comply with Subpart C of the OMB
guidance in 2 CFR Part 180, as implemented by the Department of Defense in 2 CFR part 1125,
to persons at the next lower tier with whom the recipient enters into transactions that are “covered

transactions” under Subpart B of 2 CFR part 180 and the DoD implementation in 2 CFR part
1125.

3. DRUG-FREE WORKPLACE (RECIPIENTS OTHER THAN INDIVIDUALS)

As required by the Subpart B of 32 CFR Part 26, which implements Sections 5151-5160 of the
Drug Free Workplace Act of 1988 (Pub. L. 100-690, Title V, Subtitle D, 41 U.S.C. 701, et seq.)—

(1) The applicant certifies that it will or will continue to provide a drug-free workplace by:
(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensing, possession, or use of a controlled substance is prohibited in the recipient's workplace

and specifying the actions that will be taken against the employees for violation of such
prohibition;

(b) Establishing an ongoing drug-free awareness program to inform employees about:

(i) The dangers of drug abuse in the workplace;

(i) The applicant's policy of maintaining a drug-free workplace;

(iit) Any available drug counseling, rehabilitation, and employee assistance programs; and

(iv) The penalties that may be imposed upon employees for drug abuse violations occurring in the
workplace;

(c) Making it a requirement that each employee to be engaged in the performance of the
cooperative agreement be given a copy of the statement required by paragraph (a);

(d) Notifying the employee in the statement required by paragraph (a) that, as a condition of
employment under the cooperative agreement, the employee will;

(i) Abide by the terms of the statement; and



(ii) Notify the employer in writing of his or her conviction for a viclation of a criminal drug statute
occurring in the workplace not later than five calendar days after such conviction:

(e) Notifying the agency, in writing, within ten calendar days after receiving notice under
subparagraph (d)(ii) from an employee or otherwise receiving actual notice of such conviction.
Employers of convicted employees must provide notice, including position title, to every grant
officer or other designee on whose cooperative agreement activity the convicted employee was
working, unless the Federal agency has designated a central point for receipt of such notices.
Notice shall include the identification number(s) of the each affected cooperative agreement;

() Taking one of the following actions, within 30 calendar days of receiving notice under
subparagraph (d)(ii), with respect to any employee who is so convicted:

(i) Taking appropriate personnel! action against such an employee, up to and including
termination, consistent with the requirements of the Rehabilitation Act of 1973, as amended, or

(i) Requiring such emplayee to participate satisfactorily in a drug abuse assistance or
rehabilitation program approved for such purposes by a Federal, State, or local
health, law enforcement, or other appropriate agency;

(g) Making a good faith effort to continue to maintain a drug-free workplace through
implementation of paragraphs (a), (b), (c), (d), (e), and (.

(2) The applicant may insert in the space provided below the site(s) for the performance of work
done in connection with the specific cooperative agreement.

Place of performance:
(Street address, city, county, state, zip code)

D Check if there are workplaces on file that are not identified here.

As the duly authorized representative of the applicant, | hereby certify that the applicant will
comply with the above certifications,

Name of Applicant:  Virginia Department of Environmental Quality

Printed Name and Title of Authorized Representative

Name: Valerie E. Thomson

Title; Dire}:to\ of Adn(i):istration

)
-Signature: \Vl é "Vl/ A f I/A% A Date: 4)/ { /// 7/L
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COMMONWEALTH of VIRGINIA

Office of the Attorney General

Jason S. Miyares 202 North 9 Street
Attorney General Richmond, Virginia 23219
804-786-2071

FAX 804-786-1991

Virginia Relay Services

800-828-1120

April 12,2022

To:  Christopher E. Bergin, Jr.
Assistant Attorney General

Re:  DSMOA Cooperative Agreement Certificate of Authority

You are hereby authorized to execute the certificate of authority required as a part of the
Department of Defense State Memorandum of Agreement, Cooperative Agreement (DSMOA).
This certification states that Valerie E. Thompson, Director of Administration with the Department

of Environmental Quality is authorized to bind the State to all terms and conditions of the DSMOA

=

i JASON S. MIYARES
ATTORNEY GENERAL

Cooperative Agreement.




DEPARTMENT OF DEFENSE/STATE MEMORANDUM OF
AGREEMENT
COOPERATIVE AGREEMENT

CERTIFICATE OF AUTHORITY

I, Christopher Bergin, on behalf of the principal legal officer of the
Commonwealth of Virginia, do hereby certify that Valerie E. Thomson,
Director of Administration, with the Department of Environmental Quality,
who executed this Cooperative Agreement on behalf of the Commonwealth
of Virginia is authorized to bind the State to all terms and conditions of the

DSMOA Cooperative Agreement.

IN WITNESS WHEREOF, I have made and executed this certification this

1 | ™~ Day of A\em\ , 20 20
7
(Signed)

Assistant Attorney General
(Title)




DEPARTMENT OF DEFENSE/STATE MEMORANDUM OF
AGREEMENT
COOPERATIVE AGREEMENT

CERTIFICATE OF AUTHORITY

I, Michael S. Rolband, do hereby certify that [ am the Director of the
Virginia Department of Environmental Quality, and that Valerie E.
Thomson, Director of Administration, who executed this Cooperative
Agreement on behalf of the Commonwealth of Virginia, is authorized to
bind the Commonwealth to all terms and conditions of the DSMOA

Cooperative Agreement.

IN WITNESS WHEREOQF, 1 have made and executed this certification this

//& Day of /%/f/ , 2022,

3,1

(Signed)

Director of the Virginia Department of Environmental Quality
(Title)

Commanmgu;ﬂl OF V"/\jl\m“q) 61%7 O7C thmono/
Tke, 6@30:"\3 l‘n&*fumemL wh's ao&now/eigté 661%% ~E
fhis 207 day of April, 2022, by Austen T Stewens, Notuy Fublc

L sstrnflon Number: 7569
ﬂf’czéﬁi Regishutlon Number! 7569741

My (pmmission Cxpires! June 3ot 2024



DEPARTMENT OF DEFENSE/STATE MEMORANDUM OF AGREEMENT

FINANCIAL REIMBURSEMENT AUTHORITY

I, Valerie E. Thomson, as the Director of Administration for the Department of
Environmental Quality, do hereby certify that | have authority to sign the SF-270
Request for Reimbursement to request reimbursement on behalf of the
Commonwealth of Virginia for actual costs incurred under the terms and
conditions of the DSMOA Cooperative Agreement. Additionally, | have the
authorit\} to designate others to do so on my behalf. Accordingly, | designate that
the following person(s) have authority to sign the SF-270 Request for
Reimbursement to request reimbursement on behalf of the State/Territory for
actual costs incurred under the terms and conditions of the DSMOA Cooperative
Agreement.

I8 4
\/)JJ %/ Director of Administration 7t[ /! Z 7/1/

b(Signa\”ture) {Title) (Date)

Designated to Sign:

; Cliff Goldsborough, Finance Director C/,{ % 26)!*
ignature) (Printed Name, Title} {Date)

Designated to Sign for Cliff Goldsborough:

Digitally signec by: Perry Nancy

Perry N ancy sdha7668
DN: CN = Perry Nancy
6dhB7668 OU = COV-Users,

bk e usws:  Nancy Perry, Fiscal Director

04'00°

(Signature) (Printed Name, Title) (Date)


kvm32375
Text Box
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X UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

% WASHINGTON, D.C. 20460

¢ pagte COGNIZANT AGENCY
NEGOTIATION AGREEMENT

Ay
AGENG

4

Page 1 of 2
Commonwealth of Virginia Date: February 26, 2021
Department of Environmental Quality
Richmond, va Filing Ref: June 17, 2020

The indirect cost rates contained herein are for use on grants and
contracts with the Federal Government to which Office of Management and
Budget Circular 2 CFR 200 applies, subject to the limitations contained in
the Circular and in Section II, A below.

[ SECTION 1: RAaTES ]
Effective Period
Txge From To Rate Base
Fixed 7/1/2021 6/30/2022 28.50% (a)

Basis for Application
(a) Direct salaries and wages excluding fringe benefits.

Ireatment of Fringe Benefits: Fringe benefits applicable to direct salaries
and wages are treated as direct costs and charged in accordance with rates
established by the State.

[ SECTION II: GENERAL ]

A. LIMITATIONS: The rates in this Agreement are subject to any statutory
and administrative limitations and apply to a given grant, contract or other
agreement only to the extent that funds are available. Acceptance of the
rates is subject to the following conditions: (1) Only costs incurred by
the department/agency or allocated to the department/agency by an approved
cost allocation plan were included in the indirect cost pool as finally
accepted; such costs are legal obligations of the department/agency and arc
allowable under governing cost principles; (2) The same costs that have been
treated as indirect costs have not been claimed as direct costs; (3) Similar
types of costs have been accorded consistent‘accounting treatment; and (4)
The information provided by the department/agency which was used to
establish the rates is not later found to be materially incomplete or



Commonwealth of Virginia

Department of Environmental Quality
Richmond, VA

Page 2 of 2

B. CHANGES. The fixed rate contained in this agreement is based on the
organizational structure and the accounting system in effect at the time the
proposal was submitted. Changes in the organizational structure or changes
in the method of accounting for costs which affect the amount of
reimbursement resulting from use of the rate in this agreement, require the
prior approval of the authorized representative of the responsikle

negotiation agency. Failure to obtain such approval may result in
subsequent audit disallowances.

C. THE FIXED RATE contained in this agreement is based on an estimate of
the cost which will be incurred during the period for which the rate
applies. When the actual costs for such a period have been determined, an
adjustment will be made in the negotiation fcllowing such determination to
compensate for the difference between the cost used to establish the fixed

rate and that which would have been used were the actual costs known at the
time.

D. NOTIFICATION TO FEDERAL AGENCIES: Copies of this document may be

provided to other Federal agencies as a means of notifying them of the
agreement contained herein.

F. SPECIAL REMARKS: Please confirm your acceptance of the terms of the

indirect cost rate agreement by signing and returning this letter to me.
please retain a copy for your records.

ACCEPTANCE

The undersigned officia’ warrants
trat ne/she has the proper authority
+o execute thls agreement on

+he bhehalf of the State Agency: By the Federal Agency:

{‘[\Q/V‘e E }\l\/ JACQUELINE SMITH st sane by JACQUELINE

. (Signature) o: 2021.02.28 13:57:14 -0500°
\lalene € Thuin
(Name)

. National Policy, Training and
. g 3 Compliance Division
Dire clor oF %MM""‘ °

U.S. Environmental Protection
{Title)

\/ A, D { @\ Agency

{Agency)

Negotiated by: Jennifer Bae
3 | 2o2| Telephone: 202-564-0422
{Date}

{Signature)







AUDIT SUMMARY

Our audit of the Department of Environmental Quality for the fiscal years ended June 30, 2012, and
2013, found:

. proper recording and reporting of all transactions, in all material respects, in the
Commonwealth Accounting and Reporting System;

° no matters invalving internal control and its operation necessary to bring to
management’s attention; and

. no instances of noncompliance with applicable laws and regulations or other
matters that are required to be reported.
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AGENCY HIGHLIGHTS

The Department of Environmental Quality (DEQ) protects the Commonwealth of Virginia’s natural
resources by administering state and federal environmental programs, issuing permits, monitoring water and air
quality, and inspecting water facilities. Additionally, DEQ conducts extensive monitoring to ensure compliance
with state and federal standards for water quality, air quality, and waste management. DEQ uses various funds to

account for the collection and disbursement of program funding and we discuss some of the more significant funds
below.

Water Quality Improvement Fund

The Water Quality Improvement Fund (WQIF) finances grant projects that protect and restore watcr
quality across Virginia. DEQ and the Department of Conservation and Recreation jointly manage the WQIF.
DEQ currently provides funding to publicly-owned treatment works for the purpose of designing and
installing nutrient removal technology within the Chesapeake Bay watershed to control point source pollution.
The Department of Conservation and Recreation provides funding to local governments, soil and water
conservation districts, institutions of higher education, and individuals to lower the amount of non-point
source pollution washed from the land thronghout the Commonwealth. Beginning in fiscal year 2014, DEQ
will assume full administrative control of the WQIF.

The WQIF receives funding from the General Fund and statutory funding as defined in the Code of
Virginia, which requires 10 percent of atnual statewide General Fund revenue collections that exceed the
official estimates in the Appropriation Act, and 10 percent of any unreserved General Fund balance at the
close of cach fiscal year not mandated for re-appropriation go into the WQIF. Fifteen percent of mandatory
deposits that result from General [Fund surpluses are set aside in a reserve for appropriation in years when the
Commonwealth does not have a General Fund budget surplus.

DEQ has 57 signed agreements, obligating about $641 million in state funds, for the design and
installation of nutrient reduction technology at Chesapeake Bay watershed point source discharges. This is
largely due to the statutory requirement for DEQ to approve and enter into funding agreements with all
eligible applicants. Applicants understand that WQIF funding is subject to appropriations by the General
Assembly and may, at times be insufficient to meet the total of the signed agreement; and therefore, must
ensure that they have sufficient sources of other funding to complete the project in the application.

Virginia Clean Water Revolving I.oan Fund

The Virginia Clean Water Revolving Loan Fund provides a long-term renewable fonding source for

wastewater treatment improvement. The capitalization grant program, established by the Federal Water Quality
Act, provides an annual source of federal funds for the loan fund. The loan fund offers long-term, low interest

rate Joans to local governments to constract or maintain infrastructures necessary to comply with the Clean Water
Act requirements. DEQ contracts with the Virginia Resources Authority to manage the resources of the revolving
loan fund, while DEQ retains the responsibility of reviewing and approving all disbursements of the fund.

During fiscal years 2013 and 2012, DEQ reccived $22.8 million and $35.9 million respectively, in

federal funding. The funding is currently part of the revolving loan fund program and DEQ manages the
disbursements accordingly.

The Virginia Petroleum Storage Tank Fund

The Virginia Petroleun Storage Tank Fund rcimburses approved clean-up costs and some third-party
damages resulting from petroleum releases from storage tanks, The primary revenue for the Fund comes from

a $.006 per gallon fee on regulated petroleum products sold in the Commonwealth, Regulated products
include gasoline, aviation motor fuel, diesel fuel, kerosene, and heating oil.



FINANCIAL HIGHLIGHTS

DEQ receives funding from multiple sources including General Fund appropriations, special revenue
funds, and federal grants. The tables below show DEQ’s 2013 and 2012 original and final operating budgets
and actual operating expenses by fund. There were significant changes between the original and final budget,
and between the final budget and actual expenses, for both fiscal years.

During both fiscal years, the final budget was significantly larger than the original budget. This is
primarily due to the variable funds received from the Water Quality Improvement Fund bond proceeds and
adjustments to account for the Clean Water Revolving Loan Fund drawdowns from the Federal government,

Expenses during both fiscal years were also significantly below the budgeted amount. The primary
reason is the nature of the Clean Watcr Revolving Loan Fund and changes in projects from year to year and
the highly variable Water Quality Improvement Fund spending, which is also project-driven. Annual
expenscs are based on construction and billing schedules from dozens of project throughout the
Commenwealth, which change from ycar to year.

Analysis of Budgeted and Actual Expenses by Fund for Fiscal Year 2013

Original Budget _Final Budget Expenses

General Fund $ 118,069,077 § 32,842,368 $ 32,840,822

Special Revenue Funds:
Water Quality Improvement Fund - 80,294,532 25,776,060
Petroleum Storage Tank Fund 36,925,181 36,869,731 32,854,500
Other* 28,247,759 30,990,271 25,494,815
Enterprise Fund 12,984,321 12,984,321 10,510,880
Federal Fund 44,511,482 23,058,385 18,996,487
Clean Water Revoiving Loan Fund 453,988 27,537,085 22,970,017
WQIF - Bond Proceeds ) - 28,297,251 17.928.625
Total $241,191,808 $272,873,944  $187.372.206

Analysis of Budgeted and Actual Expenses by Fund for F iscal Year 2012

Original Budget Final Budget Expenses

General Fund $ 32,853,834 $ 34,004,056 $ 33,100,902

Special Revenue Funds:
Petroleum Storage Tank Fund 37,027,944 37,015,419 32,779,465
Other* 28,214,697 28,073,049 23,369,061
Enterprise Fund 12,287,239 12,287,239 10,253,838
Federal Fund 44,424 917 22,973,267 18,409,752
ARRA Funds - 4,578,754 2,688,077
Clean Water Revolving Loan Fund - 46,873,498 36,017,386
WQIF — Bond Proceeds. - 79.382.695 60,084,816
Total $154,.808.631  $265.187,977 $216,703,297

Source: Commonweaith Accounting and Reporting System, Chapters 890 and 3 of the Appropriation Act
*nchides other special revenue funds and trust and agency: Junds



The Clean Water Revolving Loan Fund had either no or an insignificant original budget in either year
because funding comes from a transfer of federal funds. DEQ draws down capitalization grant funds from the
federal government during the year and then transfers funding to the Clean Water Revolving Loan Fund.

The following table comparcs DEQ’s expenses by major category for fiscal years 2013 and 2012,
Transfer payments to local governments and other entities are DEQ’s largest expense; accounting for about 62
percent of total expenses in both fiscal years 2013 and 2012, which primarily reflects the amount paid for
Virginia Water Quality Improvement Fund and Clean Water Revolving Loan Fund projects.

Expenses by Major Category

(in thousands)
2013 2012

Payments to Local Governments and Other Entities:
Water Quality Improvement Fund & Bond Proceeds  $ 17,928,625 $ 60,084,816
Clean Water Revolving Loan Fund 22,240,801 35,502,415
Clean Water Revolving Loan Fund - ARRA - 1,508,338
Petroleum Storage Tank Fund 23,998,046 23,725,463
Other Transfer Payments 43.490.706 20,304,696
Total transfer payments 107,658,178 141,125,728
Personal Services 59,515,513 57,087,249
Contractual Services 14,032,270 12,155,989
Other 6,166,245 6,334,331

Total $187,372.206 $216,703.297

Source: Commonwealth Accounting and Reporting Systemn

Total expenses decreased by about $29.3 million in fiscal 2013. This is almost entirely attributable to
the variable nature of the Clean Water Revolving Loan Fund and the WQIF, where expenses fluctuate from
year to year depending on the number of projects.



Commontuealth of Pirginia

Auditor of Public Accounts

Martha 8. Mavredes, CPA P.Q, Box 1295
Aunditor of Public Accounts Richmond, Virginia 23218

October 1, 2013

The Honorable Robert F. McDonnell
Governor of Virginia

The Honorable John M. O’Bannon, IT1
Chairman, Joint Legislative Audit
and Review Commission

We have audited the financial records and operations of the Department of Environmental Quality
(DEQ) for the years ended June 30, 2012, and 2013, We conducted this performance audit in accordance with
generally accepted government auditing standards. Those standards require that we plan and perform the audit
to obtain sufficient, appropriate evidence to provide a reasonable basis for our findings and conclusions based
on our audit objectives. We believe that the evidence obtained provides a reasonable basis for our findings and
conclusions based on our audit objectives.

Audit Objectives

Our audit’s primary objectives were to evaluate the accuracy of recorded financial transactions in the
Commonwealth Accounting and Reporting System, review the adequacy of DEQ’s internal controls, and test
compliance with applicable laws, regulations, contracts, and grant agreements,

Audit Scope and Methodology

DEQ’s management has responsibility for establishing and maintaining internal control and complying
with applicable laws and regulations. Internal control is a process designed to provide reasonable, but not
absolute, assurance regarding the reliability of financial teporting, effectiveness and efficiency of operations,
and compliance with applicable laws, regulations, contracts, and grant agreements.

We gained an understanding of the overall internal controls, both automated and manual, sufficient to
plan the audit. We considered significance and risk in determining the nature and extent of our audit procedures,

Our review encompassed controls over the following significant cycles, classes of transactions, and account
balances.

Federal grant revenues and expenses
Transfer payments

Contractual services expenses
Payroll expenses

Small purchase charge card
Appropriations

Cash receipts

Information system security



We performed audit tests to determine whether DEQ’s controls were adequate, had been placed in
operation, and were being followed. Our audit also included tests of compliance with provisions of applicable
laws, regulations, contracts, and grant agreements. Our audit procedures included inquiries of appropriate
personnel, inspection of documents, records, and contracts, and observation of DEQ’s operations. We tested
transactions and performed analytical procedures, including budgetary and trend analyses.

Conclusions

We found that the Department ot Environmental! Quality properly stated, in all materiai respects, the
amounts recorded and reported in the Commonwealth Accounting and Reporting System. DEQ records its
financial transactions on the cash basis of accounting, which is a comprehensive basis of accounting other
than accounting principles gencrally accepted in the United States of America. The financial information
presented in this report came directly from the Commonwealth Accounting and Reporting System.

We noted no matters involving internal control and its operation that we consider necessary to be
reported 10 management. The results of our tests of compliance with applicable laws, regulations, contracts,
and grant agreements disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Exit Conference and Report Distribution

We discussed this report with management on October 18, 2013,

This report is intended for the information and use of the Govermnor and General Assembly,
management, and the citizens of the Commonwealth of Virginia and is a public record.

AUDITOR OF PUBLIC ACCOUNTS
JGF/alh
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